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Notes



Accounting policies



The accounts of the group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the group’s financial statement for the year ended 31 December 1999.



Exceptional Item



The only exception item relates to provision made for stamp duty and real property gains tax arising from the disposal of a property between inter-company.



Extraordinary Item



There was no extraordinary item for the financial period under review.



Taxation



��Individual��������Quarter��Cumulative Quarter����4th Quarter��Current Year��Preceding Year����Ended 31/12/00��Ended 31/12/00��Ended 31/12/99�����������Malaysian taxation based on�	��	�����Profit for the period/year:��������- Current�4,904��14,807��	-���- Deferred�	-��	-��	-����4,904��14,807��	-���- Under/(over) provision in prior year�	(350)��(350)��	749����4,554��14,457��	749��

Pre-acquisition profits



There were no pre-acquisition profits or losses for the financial period under review.



Profits on sale of Investments and/or Properties



The exceptional item of RM381,000 comprised essentially profit made on the disposal of a piece of land by a subsidiary of the company.



Purchase or disposal of quoted securities



There were no purchases or disposals of quoted securities for the period under review.



Effect of changes in the composition of the Group



The Company had completed the disposal of its entire equity interests in all its subsidiary and associated companies other than Sabah Flour and Feed Mills Sdn Bhd (“SFFM”) to Gold Coin Investments Pte Ltd on the 14 February 2001.  Therefore, the only subsidiary of the Company is SFFM which is 100% owned.  SFFM is involved in the manufacturing of wheat flour and animal feeds



�







Status of uncompleted corporate announcement



The Company announced on 14 February 2001 that the disposal of all the subsidiary and associated companies except for Sabah Flour & Feed Mills Sdn Bhd (“SFFM”) to Gold Coin Investments Pte Ltd for a cash consideration of RM104million was completed and the Company has only one subsidiary, ie: SFFM.



The Company has on 8 February 2001 received a Notice of Conditional Mandatory Offer from Berjaya Land Berhad to acquire the remaining 22,500,170 ordinary shares of the Company from the shareholders of the Company not already held by Portal Access Sdn Bhd and Orkid Menawan Sdn Bhd.  The offer document will be despatched by Berjaya Land Berhad in due course.



Seasonality or cyclicality of operation



The business operation of the Group is not materially affected by any seasonal or cyclical factors, although the turnover of the feed and flour business tends to increase near  the local festive seasons. 



Changes in Share Capital



There were no issuance and repayments of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial period under review.



Group Borrowings and Debts Securities



���RM 000���(a)�LONG TERM BORROWINGS�����- Term Loans	- secured�28,800����		- unsecured	�617�����29,417���������- Repayable within 12 months�3,350����- Repayable after 12 months�26,067�����29,417���������The secured term loans are secured on certain fixed assets of the subsidiary companies and are repayable on quarterly basis.��������(b)�SHORT TERM BORROWINGS�����- Overdrafts (unsecured)�31,205����- Trust receipts & bankers’ acceptances (unsecured)�48,683�����79,888����- Term Loan repayable within 12 months per (a)�3,350�����83,238��������(c)�All borrowings are denominated in Ringgit Malaysia.��������

Contingent Liabilities



There were no material contingent liabilities at the date of this report.
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Off Balance Sheet Financial Instruments



The group does not have any financial instruments with off balance sheet risks as at the date of this report.



Material Litigation



There were no pending material litigations at the date of this report.



Segmental Reporting



��Cumulative YTD 31/12/2000��As at 31/12/2000����Turnover��Operating profit��Assets Employed����RM 000��RM 000��RM 000���By activity:-��������- Feed & wheat flour�	589,875��24,617��	313,083���- Trading�	626,078��3,653��	251,700����	1,215,953��28,270��	564,783��

Material changes in the current Quarterly Results compared to the Preceding Quarter



Recent feed price increases and stronger growth in the pharmaceutical business resulted in a higher turnover for the fourth quarter of 2000 compared to the last quarter. However margins were adversely affected by unfavourable sales mix which in turn caused the profit after taxation (before minority interest) in the quarter under review to be lower than the last quarter. Higher provisions for debtors and inventories in the feed/flour business unit due to increased competition from imports and excess milling capacity, caused a further 25.2% decline in profit after taxation (before minority interests) attributable to members of the Company in the fourth quarter of 2000 compared to the preceding quarter.



Review of Results



Improved business conditions lead to increased sales of the pharmaceutical business unit. Feed prices were raised during the year. Flour sales were higher due to increased brand awareness in West Malaysia from the start-up of Prestasi Flour Mill Sdn. Bhd. in 1999 and this resulted in a rise in the  turnover of the Group for the year under review by 20% over the preceding year. This in turn improved operating profit (before interest, depreciation, amortisation, exceptional items, income tax, minority interest and extraordinary items) by 21.7% over the last fiscal year. As 1999 was a tax-free year, no corporate taxation was thus payable by the Group. The taxation shown in that year relates to withholding tax on dividends received by the Group. Corporate taxation resumed in 2000. As there is no group tax relief, Profit after taxation (before minority interests) declined by 3.5% compared to a year ago. 



Current Year Prospect



The Company disposed all its subsidiary and associated companies  with the exception of Sabah Flour and Feedmills Sdn. Bhd (“SFFM”). Pending the decision of the Board of Directors on investing the proceeds arising from the disposal, the profitability of the Group and the Company is dependent on the interest income from the placement of the disposal proceeds as well as the results of any subsequent investments.



The feed and flour industries are expected to continue to face increased competition from excess milling capacities.  Accordingly, the performance of SFFM is not expected to be better in the current year compared to 2000.
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Variance of Actual Profit from Forecast Profit



The Company and Group are not subject to any profit guarantee and accordingly have not issued any profit forecast.

		

Dividend



An interim dividend of 6.45% less tax was declared and paid on 22 January 2001.



	No final dividend has been recommended by the Board for the financial year ended 31 December 2000
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